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1.  There is acute shortage of electricity in some of fhe states in India. This reflects a
problem in which type of business environment_?

(1) Economic (2) Demographic
(3) Politico-legal /4) Socip-Cu\I}ur/aI
2. Which of the following denote the sf\fu\gturaljchanges in Indian economy?

(1) Primary sector contribLu/ioﬁ has gor{édgwn.
(2) Service sector contribution has gone up.
(3) Secondary sector has hot chggJ:d much.
(4) All of the above

3.  Consider the following statements in respect of 'stand up India'
(1) It was launched on 5 April 2016
(1) to support entrepreneurship among women and SC & ST communities
(1) &;ort young entrepreneurs
(M Itisa §c@9me to help industrial development"

/ Which of the above statements are correct ?

(1) I'and Il only. (2) Il and 111 only.
(3) 1, Iland Il 4) 1, land IV

4. Consider the following statements in respect of Consumer Protection Bill 2015
(1) 1t will replace the Consumer Protection Act, 1986

(1) establishment of an executive agency 'Central Consumer Protection Authority'




(CCPA).

(1) the bill proposes "concialation" as an alternative dispute resolution mechanism
(IV) the bill has provisions for "product liability"

Which of the above statements are correct ?

(1) I and Il only. (2) Il and 111 only. /
(3) 1, Iland IlI. 4) 1, land IV - -
5. The accounting principle that states companies and ownersy?p/ulabe aQC_Qb/nted
for separately. 7 \
(1) Business entity concept (2) Going concern comcept ./
(3) Monetary unit concept (4) Periodicity ass\umﬁﬁ«\

6. Compulsory winding up takes place under com aﬂie/sﬂgt«ZQ]bj :
(I) If a company is unable to pay its debt
(1) If the company has by special resolution\res@:tha{the company be wound
up by the tribunal \
(ll1) If the company has acted against the in@es/t of the integrity or morality of
India, security of the state /34 \ f}
(IV)ifthereis Suspension:}ﬁ/e busineéé*io/one year from the date of incorporation

Which of the following is/are corr\e/c;é? /

(1) land Il 2) 1 and Il \ YL AL and HIE (4) 1, 11, 1l and IV
7. Consider the following statements with reference to Companies (Amendment)Act,
2015 :

(1) The minimum paid-up share capital requirement has been done away with
(II) The pany cannot declare dividend for a financial year, unless the losses
and ﬁéz:?ltion carried over from past years have been set-off against the profits
of{he corhba\n/y,
/ (1) thresholds will be prescribed for reporting of frauds to the Central Government,
%e audit committee or the board of directors.
(IV) Section 11 of CA 2013 has been retained
Which of the above statements are correct
(1) land Il (2) lland 1 3) I, Nand Il (4) 11, llland IV
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11.

Assertion (A): The demand curve has negative slope showing inverse relationship
between price and the quantity demanded.
Reason (R): This applies only to Giffen goods.

Codes: ,

(1) Both (A) and (R) are true. /

(2) (A) is true, but (R) is false.

(3) (A) is false, but (R) is true. N J
(4) Both (A) and (R) are false. :

Match the items in List - | with those in List - Il and sel?/tthe correct»éode for the
answer: /

List - | List - Il / J

(a) Monopoly (i) Price Taker

(b) Monopolistic competition (i) Homo eous\pre{lucts price maker
(c) Perfect competition (i) Heteroge eous product

(d) Oligopoly /(lv) Price R|g|d|fy

Codes \

(1) a-(ii) b-(iii) c-(i) d-(y/ )/
(2) a-(i) b-(i) c~(iv) d-(fii) )

(3)  a-(iii) b-(iv) c-(ii) d-(i) j

(4)  a-(iv) b-(i) c=(iii) d-(ii)

"The life expectancy of people in Kerala is more than that of Tamil Nadu." This
statement is an example of

(1) Descriptive Hypothesis (2) Causal Hypothesis

(3) Q%‘O;;Tonal Hypothesis (4) None of the above

Wﬁlch one(s) of the following statements is (are) correct with respect to Decision
Support Sy;tem (DSS)?

(i) It{DSS) is used by middle level management.

(i) DSS applies to mostly structured problems.

(iii) DSS relies on mathematical models for analysis.

(iv) DSS is largely heuristics based.
Codes:
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(1) (i) and (ii) are correct. (2) (i) and (iii) are correct.

(3) (i), (ii) and (iii) are correct. (4) All the four are correct.
12. Black box model in marketing relates to :
(1) Marketing planning (2) Marketing mix
(3) Marketing control (4) Consumer behavior
13. Which one is not an important objective of Financial Management?
(1) Profit Maximisation (2) Wealth Maximisation .~ . J
(3) Value Maximisation (4) Maximisation of social be\ﬁe{\i\fs\ s

14. With reference to capital structure, consider the following statements+

(I) Capital structure is the mix of the long-term sourcgs“ oTﬁdé used by a firm
(1) It is made up of debt and equity securities QW
(1) Capital structure maximizes the market value of a firm
(IV) Capital structure maximzes the firm's chi:&al/or cost of financing
(1)1, Iland 1l (2) 11, IIIand/lV
(3) 1, Iland IV 4) 1, IIIand\D//
15. Decision regarding demonetiza&\\is\\takeh on the recommendation of :
(1) Finance Ministry. | (2) \I\flesgrve Bank of India
(3) Parliament. (4) SBI.
16. Reserve Bank of India cantrols the activities of some of the following banks in
India:
(i) Commercial Banks (i) Cooperative Banks
(iii) Foreign Banks (iv) Rural Banks
Codes: ;
(1) Md (iii) (2) (i), (i) and (iv)
(QK{(ii), (iii)\\a@(iv) (4) (i), (i), (iii) and (iv)

17.,_Which of the following is not a feature of a development bank ?
mis a specialised financial institution
(2) It provides medium and long term finance to business units
(3) it accepts deposits from the public
(4) It is essentially a development-oriented bank
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Which of the following is not correct regarding balance of payment :

(1) Balance of payments records all international inflows and outflows of funds to
and from foreign countries.

(2) It is a component of the balance of trade

(3) The balance of payments shows an overall view of the country's finfféial status.
(4) It takes in to account transfers of capital, transfers of assets -and funds,
international investments, sales and purchases of assets etc;/ N\

Name the two schemes introduced under the new foreign tr. de\pohcy 2015 207
(1) Merchandise Export from India Scheme & Serwce:%xport from In Ijla ‘Scheme
(2) Services Export from India Scheme & Services Import from.India Scheme

(3) Services Import from India Scheme & Mercha "se‘ Export from India Scheme
(4) Merchandise Import from India Scheme & Seivf;es{\xﬁ rom India Scheme
With reference to Exim policy of India , which of the following is not true ?

(1) Exim policy is also known as trade policN:/

(2) It is a set of guidelines and instructions e/tablls ed by the DGFT in matters
related to the import and export of goods in Ind|a

(3) It is regulated by Import and port Act 1948

(4) The main objective of the orelgn Traq/(DeveIopment and Regulation) Act is to
provide the development and regulation of foreign trade

National treatment (NT) is'an important policy of WTO. NT means

(1) All countries must not discriminate between imported and domestic product
(2) WTO members must not discriminate between imported and domestic product
(3) Exported products of a WTO member state must not be discriminate by other
members via-a-vis domestic products

(4) Both (2) & (3)

Wi /th referénce to Securities Laws (Amendment) Act, 2014, which of the following
is not correct ?

/ mlves rnew powers to SEBI to effectively pursue fraudulent investment schemes.

<<<<<<<

(2) It also provides guidelines for the formation of special fast trial courts..

(3) The new law gave SEBI the power to search and obtain information, including
call records, about any suspected entity from within or outside the firm.

(4) SEBI may conduct searches without a warrant from a court
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Key elements of ASEAN 2025 are :
(I) Political-Security Community Blueprint 2025

(1) Economic Community Blueprint 2025

(lI1) Socio-Cultural Community Blueprint 2025

(IV) Military community /

(ML hand . (2)1,land IV (3) 1, lland IV (4) All NI
Which of the following is part of capital account of a country ? N\ J
(1) Export and import of goods A Y
(2) Export and import of services / N\ v,
(3) unilateral transfers from one country to another | _—

(4) NRI deposits / \ )
Assertion (A): Marginal cost and differential cost donot’bnvey the same meaning
in all the circumstances.

Reason (R): Differential cost increases or W ue to change in fixed cost.
Codes: \/

(1) (A) is true but (R) is false / \

(2) (A) is false but (R) is true . -

(3) (A) and (R) are correct and (R) is cc\S\rLeét explanation of (A).

(4) Both (A) and (R) are correct, but (R) is not the correct explanation of (A).
When the concept of ratio is defiggd/in respect to the items shown in the financial
statements, it is termed as \

(1) Accounting ratio (2) Financial ratio

(3) Costing ratio (4) None of the above

Which of the following statements is not true about standard costing & budgetary

(2) The two aims at controlling costs and measuring the performance by fixing

/Wan@s. /

<<<<<<<

(3) Standard costing , forecasts, cost accounts but the budgetary control projects
detail about financial accounts.
(4) These two systems are interdependent




28. Business ethics refers to :
(1) contemporary standards or sets of values that govern the actions and behavior
of an individual in the business organization
(2) contemporary standards or sets of values that govern the actions and behavior
of managers in the business organization
(3) sets of values that govern the actions and behavior of worker in“tmi\ness

organization C J
(4) Rules and regulations of a business organization 7 \ A\
29. Which of the following terms includes the task, dutle/s/and responsrbllltles of a
! /\
particular job? n /
(1) Job Evaluation (2) Job Enric@ J
(3) Job Analysis (4) Job Enlargement

30. Which of the following principle states that th Iectiom;f/a candidate for a position
is based on the candidate's performance ini:e%rem role ?
(1) Promotion Principle 2) Drucker Priﬁciple
(3) Validity Principle (4) Peter Pr|n0|ple

31. With reference to marketing-mix, consm@yfhe following statements :
() It is a set of marketing t@/CJgIA:that the firm uses to pursue its marketing objectives
in the target market |
(I) 1t refers to four broad levels of marketing decision ( 4Ps), namely: product,
price, promotion, and place
(lI1) 1t refers to five broad levels of marketing decision, namely: product, price,
promotion, place and people
(V) 1 1981 Booms and Bitner proposed a model of 7 Ps, comprising the original
4)?3 plus /process people and physical evidence, as being more applicable for
services markétmg

/ “Which of thie following statements are correct ?

(1)1, lland 1l (2) I, I'and IV.
(3) I, lll'and IV @)1, 1, 1land IV

32. Indian Accounting Standards (Ind AS) is applicable to:
(1) Individual (2) Partnership Firms (3) Companies (4) Trust
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With reference to working of stock exchanges in India, consider the following
statements :

(1) Stock exchange is an organization which interferes between company and investor
to raise funds for the benefit of company as well as investor. ,

(I) In India , most Prominent stock exchanges are Bombay Stock Exchange

(BSE) and National Stock Exchange (NSE) |
(Ill) BSE is the oldest stock exchange in Asia established in 1 Q\ J
(IV) Sensex is an index for NSE /
Which of the following statements are correct ? ' \V"/ |
(M, land . (2)1, land IV. (3) I, Il and IV '(4M\ancj \Y

With reference to social accounting, which of the(éﬂc\)wing/\is yrect ?

(1) Itis the process of accountability of an organiza ion@sfomers of its production
actions. -

(2) It is the process of communicating tth environmental effects of
organizations' economic actions v

(3) Itis the process of keepingyﬁq\ancial acceunts of expenditure on account of
environmental factors. >

(4) None of the above ( J

According to the Purchasing Power afity (PPP) theory,

(1) Exchange rates between twoga‘l{)}nal currencies will adjust daily to reflect price
level differences in the two countries

(2) In the long run, inflation rates in different countries will equalize around the
world

(C)Int ng run, the exchange rates between two national currencies will reflect
pric e\\/e\l\ fjifferences in the two countries

(4({ None of\t@ above

36/ Internatiopal trade theory which provides that capital intensive country should

<<<<<<<

export labour intensive goods and import capital goods is referred to as
(1) Leontief Paradox

(2) Heckscher-Ohlin Theory

(3) Mercantilism Theory

(4) Theory of Comparative Advantage
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Business environment refers to :

(1) political environment of a country.

(2) The totality of exernal forces affecting a business.
(3) business activites

(4) legal environment of a country /

Which of the following industries are reserved for public sector at present ?
(1) Defence. (1) electronics. /\ J
(111) Atomic energy (IV) Railways transport ~ \
Which of the above is/ are correct ? ./

(1) I and Il only. (2) Iland Il only, —

(3) 11l and IV only. (4)1, 1 and IV QW

What is Executive Information System (EIS) ?

(1) An Executive Information System (EIS) i comptrtel/- based system intended
to facilitate and support the information :n:/d\remson making needs of senior
executives .

(2) It is commonly considered as a\s;g\ecialfijzed form of Decision Support System

(DSS) J
(3) The emphasis of EIS iggraphicad displays and easy-to-use user interfaces.
(4) All above | g j
Assertion (A) : One can be sure about future course of actions by making good
plans.

Reasoning (R) : Planning brings certainty in future course of actions of an

org?;i?aﬁom.
(1) \is\cprrect but (A) is not correct.

(Z{ (A) is ét)rrect but (R) is not correct.
) Both (A and (R) are correct.
A) and (R) are not correct.
WhICh of the following are elements of working capital management ?
(I) Working Capital ratio (II) The collection ratio.
(lIl) Inventory management (IV) Short term loans from Banks
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(1) 1, Il and 11 (2) I. Il'and IV.

(3) 11, lland IV (4)1, llland IV.

Which of the following is suggested by Blake and Mouton as the best leadership
behaviour?

(1) Low concern for people but high concern for production. /

(2) Low concern for both people and production. S

(3) High concern for both people and production. ¢ N\ J

(4) High concern for people and low concern for production: N\

With reference to the concept of accounting standa?dg, consider the following
statements : N -
(I) An accounting standard is a guideline for fina(@accounﬂr{g, such as how a
firm prepares and presents its business income, expenses, assets and liabilities.
(I1) Accounting standards lay down the termWs of accounting policies
and practices

N

(IV) Accounting standards relaté to all aspects of an entity's finances including
assets, liabilities, revenue, pendlturesar/d equity.

Which of the following stayzn’:/ents are correct ?

(1)1, lland 1l \ )L, ITand IV.

(3) 11, lland IV @) 1,1, 1 and IV

With reference to applicability of Ind AS, which of the following is not correct ?

(I1I') Accounting standards do n(:/fac:llltate intra-firm and inter-firm comparison
t

(1) Companies shall follow Ind AS either Voluntarily or Mandatorily

(2) Onc ompany follows Ind AS, either mandatorily or voluntarily, it can't revert
baciyé:jjjmethod of Accounting.

X{Mandatary Applicability for the companies with Net worth of not less than 7?5
billion after 1st April 2016

Mandatory Applicability from Accounting Period beginning on or after 1st April

2016 for all companies

LIBOR term is used for :

(1) Deposit rate in European market

(2) Interest rate in Euro currency market
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(3) Deposit rate applicable to interbank loans in London

(4) Interest rate in Euro bond market

The OTC Exchange Of India (OTCEI) is an exchange meant for :

(1) large enterprises (2) small companies

(3) banks (4) public sector large companies

With reference to Inflation accounting , which of the following is not Co‘r@k

(1) Inflation accounting is a term describing a range of accomu%g:models_/

(2) It is designed to correct problems arising from historical /cos’f\aci\éouﬁtiang in the
presence of high inflation and hyperinflation ./

(3) Inflation accounting is used in countries ereriéﬁm«g\ high inflation or

(4) Inflation accounting is a fair value accounting

Assertion (A): The general weakness of th@t&a@;&iacéounting system is that it

fails to reflect the price level changes in the fi,r?ncia statements as it is based on
~ /

hyperinflation

historical cost ,
Reason (R): Hence, the problen{éi*e\ated by price changes in the historical- cost
based accounts necessit7le/some rﬁ\é{héds to take care of inflation into the

accounting system /
Codes: j

(1) Both (A) and (R) are true and (R) is the correct explanation of (A).

(2) Both (A) and (R) are true, but (R) is incorrect explanation of (A).

(3) (A) is true, but (R) is false

4) (A)i e, but (R) is true.

Whi E)f\:tpe following are reasons for Human resource accounting ?

(Ia/l'he prddu\c}ivity and profitability of a firm largely depends on the contribution of
human assets

(11 Atl expenses on human resources are to be treated as investments, since the
benefits are accrued over a period of time.

(1) without people the financial and physical resources cannot be operationally
effective

(IV) the value of human assets is not important for total valuation of the firm.
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Which of the following statements are correct ?

(1)1, Iland III )1, Il and IV.

(3) 11, 1l and IV (@) 1,11, il and IV

Match the items of List - | with those of the List - Il and indicate the correct code for
the following : /

List - | List - II i
(A) Debtors Turnover Ratio (i) Solvency Ratio / \\ J
(B) Proprietary Ratio (i) Liquidity Ratio © >/ >

(C) Operating Ratio (iii) Activity Ratio )/

(D) Acid Test Ratio (iv) Profitability Ratio

(1) A-(ii) B-(iv) C~(iii) D-(i) N\

(2)  A-(iii) B-(ii) C-(i) D-(iv)

(3)  Aiii) B-(i) C-(v)D-(ii) \\/

(4)  A-(iv) B-(iii) C-(ii) D-(i)

Which of the following is not a tle/ref the Nasc/ Stock Market
(1) Capital Market (2). Global Market

(3) Global Select Market naJo/naI market
With reference to foreigy@rtfoll investments (FPI), consider the following
statements : \ j

(I) FPIs are more volatile than loans from international financial institutions.

(II) Foreign Direct Investments are part of FPIs.

Which of the statements given above is/are correct ?

(1) I onl (2) I'only

(3) B@nd I (4) Neither | nor I

Azr(econormc agreement between countries in a geographic region to reduce tariff

and non tar)ff barriers to the free flow of goods, services, and factors of production
meen each other is referred to as:

(1) regional economic integration.

(2) cross-cultural economic integration.

(3) geographic economic-political integration.

(4) cross-cultural economic-political integration.
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WTO aims at:

(1) establishing rules for domestic trade

(2) restricting trade practices

(3) liberalising international trade ,

(4) none of these /

With reference to SAARC , consider the following statements : S

(I) The South Asian Association for Regional Cooperation (S ) is thej_g/onal
intergovernmental organization and geopolitical union of natlons m South Asia.
(II) The organization promotes development of economi€ and reglonal/ntegratlon
(1) It launched the South Asian Free Trade Area in .%OOK

(IV) Its secretariat is based in New Delhi | m\J

(M Liand 1l (2)L, Hand IV (3)II, lland IV (4) All

With reference to foreign exchange market;, sideﬁhe/following statements :
(I) The foreign exchange market is a gIobaI?eQ/%n’zed market for the trading of
currencies

N2

(I) This includes all aspects of b yih’ij;\sellinfg and exchanging currencies at current

(IV) The foreign exchande market/ determines the relative values of different

or determined prices

(11l) The foreign exchange@ket works through financial institutions
o mane

currencies

Which of the following statements are correct ?

(1)1, Il and 1l (2) 1, 1l and IV.

(3) 11, I \Y, @)1, 11, lland IV

BouAjr;dgn Direct Investment (FDI) and Foreign Institutional Investor (Fll) are
refl/ted to mvestment in a country. Which one of the following statements best
represents an |mportant difference between the two ?
(1) Ftl helps bring better management skills and technology, while FDI only brings
in capital
(2) Fll helps in increasing capital availability in general, while FDI only targets specific
sectors
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(3) FDI flows only into the secondary market, while Fll targets primary market

(4) Fll is considered to be more stable than FDI

With reference to Pradhan Mantri Garib Kalyan Yojana, 2016 (PMGKY), consider
the following statements : ,

(I) Pradhan Mantri Garib Kalyan Yojana, 2016 (PMGKY) is an amr}eﬁy scheme
launched by the Government in December 2016 on the lines of Méome
declaration scheme, 2016 (IDS) x\ J

A \
\\ \.

(I1) the scheme provides an opportunity to declare unaccouﬁted\WQaltH\l‘and black

/

money in a confidential manner )/
(1) An additional 25% of the undisclosed income is invested in the’scheme which
can be refunded after four years | m\J

(IV) the scheme can only be availed to declare income in the form of jewellery,
stock, immovable property, or deposits in oW}'eeeﬁnts.

Which of the following are correct ?

(1) I and Il only 2) 1, 11 andﬂl only

(3) I, I, and IV only (4)I I, III and \Y,

Agriculture income is exempted from mge/me tax under the following section of
Income Tax Act, 1961 : 746(

(12 (1A) ) 10 ( 1) J(g)10(2 (4) 10 (4)

What is GST ?

(1) Goods and Service Tax (2) General Sales Tax

(3) General Service Tax (4) Goods and service Tax

Theu?sitsonditions for determining the residential status of an individual are :
is.i

(1)

ry India in the previous year for a period of 182 days or more
Z{He is in. Ind|a for a period of 365 days or more within 4 years preceding the

/ assessment year and periods amounting to all to 60 days or more in India in that

62.
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year
(3) He is in India in the previous year for a period of 60 days or more
(4) (1) and (2)

Which of the following is not applicable to responsibility accounting?




63.

64.

65.

66.

67.

<<<<<<<

(1) Accounting Centre (2) Cost Centre

(3) Investment Centre (4) Profit Centre

Which of the following is 'true' regarding the Prudence Principle of Accounting?
(1) Taking care of the future losses

\ \
N\

(2) Taking care of the future profits /
(3) Taking care of bad debts \“
(4) Taking care of inventory and depreciation \

The WTO follows the principle of 'self selection'. This means : \

_—
(1) countries decides to which agreement they want to be party. )/

(2) countries decide the rate of tariff and tariff reduction :

(3) countries themselves decide whether they wa i()b/eig deyek;ped or developing

categories.

(4) None of the above \7/
For the purpose of extending rural banking and/agro inance, the NABARD :
/

(1) Directly lends and monitors the rural borroWgrs

(2) Refinances the banks extend‘m/gt rural fiﬁance

(3) Refinances the rural bor Wers obt&nk;/g credit from banks

(4) Directly finances the r@orro ers and gets refinance from government

In order to control ianatioH and e\n;jre stability in money market :

1) The RBI works under the direction of ministry of finance, government of India.

3) The RBI acts under the board of directors.
4) 1;12%#3 board of governors shall abide by the government directive.
The i\e\f\ 9omponents of international liquidity structure are :

)
2) The RBI acts independently and can refuse the government directive.
)

(
(
(
(

(Ia./GoId re\s\e\ryes with the national monetary authorities
(I) Dollar reserves of countries other than the U.S.A
(1) £-Sterling reserves of countries other than U.K.

(IV) NRI's FDR
(1)1, Il and Il )1, 11, IV
3) 11, Il and IV (4) 1l and Il
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Which among the following are important Agencies of World Bank ?
(I) The International Financial Corporation (IFC),

(Il) The International Bank of Reconstruction and Development (IBRD)
(Ill) The International Development Association (IDA),

(IV) SIDIBI /

\ /\\
Which of the following statement/s is/are correct ?

(1) I, ITand I 2) 1,1, 1land IV /N\

(3) 11, Il and IV (4) Il and Il A

N D
The relationship between aggregate consumption e?«@nditure and’ aggregate

income of household sector is known as . mn.
(1) Consumption (2) Saving //\ e/
(3) Expenditure (4) Income

The Terms refers to "Total Knowledge Skills, ative /—\bili%s, Talents and Aptitudes
of an organization's work force as well as VaIit,A%lUdes and Beliefs the individuals
is valued. ; ' /

(1) Human Resources /(2) Human ,f(esource Management

(3) Human Resource Planning (4)\H\@éh Relations

Financial Risk is defined a )
(1) Uncertainties resultingin adverse variation of profitability or outright losses
(2) Uncertainties that result in outﬂéé

(3) Uncertainties in cash flow

(4) Variations in net cash flows

Foreign multinationals wishing to do business in China can be sure that:

(1 )Welleotual property rights will be rigorously protected by the Chinese
leg sjéte;n.

(2) They w\i\l\l\\ggver need to offer bribes to highly connected officials.

3) Their operations will be heavily penalized if they result in a significant increase
in potlution.

(4) The Chinese market is expanding very rapidly compared with those of the West.
Objective of liquidity management is to:

ht losses

(1) Ensure profitability (2) Ensure liquidity
(3) Either of two (4) Both




74.

75.

76.

77.

78.

Specific cultural dimensions that does not have a significant impact on cross national
business interactions is

(1) Hofstede's five cultural dimensions

(2) Monochromatic vs polychromatic tune ,

(3) Communication /

(4) Geography S
B2B sector specific policy of Indian Government is \ J

A\
\ \

(1) FDI up to 100% subject to condition that they invest 26°% in favor of Indian
, CREN

Public within 5 yrs / ./
(2) FDI up to 100% &

(3) FDI up to 100% subject to condition that the/ffn\vest /2\6:Vyin favor of Indian
Public within 10 yrs Sl

(4) FDI up to 49% -

In hypothesis testing, the hypothesis whichely assumed to be true is
calledthe.................. hypothesis. v

(1) Correct hypothesis /(2) Null hypethesis

(3) Alternative hypothesis f (4\)\‘1@\vel of éignificance

The basic objective of epoﬁDromotion\Céjncil is to promote and develop
(1) Particular products of country ’

(2) Only attractive projects of th untry

(3) Only services industry products of the country.

(4) Overall exports of the country.

Which of the following statements about differences between financial and

man;?eﬁaT accounting is incorrect?
(1) aﬁag/erial accounting information is prepared primarily for external parties

séh as stdék\nolders and creditors; financial accounting is directed at internal users.

/ 2) Financial accounting is aggregated; managerial accounting is focused on

<<<<<<<

products and departments.

(3) Managerial accounting pertains to both past and future items; financial accounting
focuses primarily on past transactions and events.

(4) Financial accounting is based on generally accepted accounting practices;
managerial accounting faces no similar constraining factors.




79. Which is the best indicator of economic development of a developing country like

India?
(1) National income deflator (2) GNP at current prices
(3) GDP deflator (4) Per capita real national income.
80. Cost accounting information can be used for: /
(1) Budget control and evaluation.
(2) Determining standard costs and variances. BN J
(3) Pricing and inventory valuation decisions. / \

(4) All of these
81. Manufacturing costs are also known as product costs. Wlﬁef the following best
describes those costs which are considered to b Wctuﬂr/g costs?
(1) Direct materials, direct labor, and factory overhead
(2) Direct materials and direct labor only. ~
(3) Direct materials, direct labor, factory ov%d administrative overhead.
» /

N2

82. The __ function in human reseurce management is concerned with providing a
work environment which is onductlve t@/{he employees and nurturing them to
make them well committed and attached to the organization.

(4) Direct labor and factory overOh?ad

(1) Lineation \ ) Development

(3) Motivation (4) Acquisition
83. The Market Value of the firm is result of

(1) Dividend decision

(2) Working capital decision.

(3) C//p:t;;udgetmg decisions

Trade off between risk and return.

84. WhICh of the foIIowmg relationship is true?

(1) NBCR =BCR + | (2) NBCR =BCR -I

(3) NBCR = NPV + | (4) NBCR = NPV - |
85. A company issues one right shares for every 4 shares held at a subscription price

of Rs. 60 per share. The current market prices of the share is Rs. 80. Value of
share is




(1) Rs. 4 (2) Rs. 5 (3) Rs. 15 (4) Rs. 26

86. Which of the following involves the process of defining expectations for employee
performance, measuring, evaluation and recording actual employee performance
relative the these predetermined expectations, providing the employee relevant

constructive feed back. /
(1) Performance appraisal (2) Work appraisal \“ -
(3) Job appraisal (4) None of the above BN J

87. The stage in the product life cycle that focuses on expending m\a\lrl@’taﬁd creating

product awareness and trial is the g/ N/
(1) Decline stage (2) Introduction stage— .

(3) Growth stage (4) Maturity \ . J

88. Big multinational pharmaceutical firms try to exercise influence over the policy
decisions made by government departments and regglgfory agencies. Which of
the following does not reflect how the comm exercise their influence?
(1) Lobbying political representatives in the Iég@lative branch
(2) Ignoring their regulatory agen/z(e§§. NN
(3) Promising to increase their<invesfﬁ1gnt in R&D.
(4) Threatening to cut off ty!supply of iﬁ*%rtant drugs.

89. Which of the following statement is/are’true?
(1) For Non - simple mixed inves\thnt all the appraisal criteria can be applied.
(2) N P V is not suitable for the non - simple mixed investment.
(3) BCR and NBCR criteria are not suitable to evaluate non - simple mixed
investment.

(4) IRR j t suitable for simple investment.
90. Whi@h/ejtme following appraisal technique helps in achieving the objective of

shareholders wealth maximization?
N

/ (1) IRR ) (2) Accounting Rate of Return

“(B)NPV (4) Both (1) and (2) above

91. Credits transferable by original beneficiary in favor of secondary beneficiary are
known as:
(1) Deferred credit (2) Transit credits
(3) Transferable credits (4) Installment credits

<<<<<<<




92.

93.

94,

95.

96.

How does International law facilitate international trade and investment?

(1) It makes it easier to resolve contract disputes for firms involved in international
trade and investment.

(2) It allows business to choose the most favorable national legal system to institute

proceedings ,./
(3) The terms used in international conventions are open to differing interpretations.
(4) The Uniform Commercial Code favors big US multinationals”” X J

A firm will break even at A \

~ ~ , o |
(1) TR=MC (2) MR = MC / \
(3)AR =AC 4)P=MC Y
What is Personal Disposable Income? /\ )

(1) Wage salary - Personal income tax.

(2) Wage & salary + dividends paid at home - personal income tax.

(3) Wage & Salary + dividend paid at homee%tw\lucome received from abroad
Transfer from Govt. personal income tax.

(4) Wage & salary + dividend pa'/d/at home + Factor income received from abroad
Transfer from Govt. personal income tax. |

Consider the following cash flow serles’oTé project.

Which of the following is/are trues’.;/
i) The maximum number of IRRsfor the above series is limited to two.

(

(ii) The firm has withdrawn Rs. 1400 from the project at the end of year.
(iii) The above project can have only one IRR.

(1) Only (i) above (2) Only (ii) above

(3

) gmabove (4) Both (i) & (ii)
Ty xiét@nce of different currencies is beneficial to private financial institutions
bécause: -

/ 1) Each country has its own currency.

(2) The exchange rate of each currency is fixed by the International Monetary Fund.
(3) A collapse in the exchange rate of a currency can cause economic disruption.
(4) Profits can be made from arbitrage.
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97.

98.

99.

100.

The International Monetary Fund is important because:

(1) It has sufficient financial resources to deal with a major global financial crisis.
(2) It has sufficient financial resources to help individual countries facing balance
of payments problems. ,

(3) Emerging economies can exercise significant influence on it. /

(4) It fixes exchange rates | —
The Internet Facilitates Globalization by: b/ > .,

(1) Making it more difficult to contact potential customers abroad. )

(2) Cutting the cost for firms of communicating across b ders. _/ |

(3) Making it harder to send money from one country tc{jne’tﬁer. )

(4) Making it easier for governments to censor t 'Mformaiojn received by their
citizens from abroad. —

In the First stage of most grievances redressal proced\urghe grievance is verbally
conveyed by the employee to the

\
AN

/ \
M AN

(1) HR representative on the arbitrator. ‘ / )
(2) Supervisor or the arbitrator. d/ U
(3) Supervisor on the designated officer.

(4) HR representative or t;{eﬁe&gnated oﬁ/ icer.

The Minimum number of persons required to form a private Ltd. company and a
public Ltd company respeé:tively \a;j.

(1) 2 and 5 (2)5and 7 (3)2and 7 (4)7 and 2
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ANSWER KEY

PAPER-II

Question | 1| 2 415/6|7|8(9(10(11{12|{13|14|15(16|17(18|19| 20
Answer | 14|14 |1]3|3[2]|1[3]|3|4|4|1]2[4[3][2|1]|] 3
Question (21(22|23|24|25/26(27|28(29|30(31|32|33(34|35(36|37|38(39]| 40
4
4

Answer | 414 |1 31114131412 [3|2]2|3[1]2][3[4] 1
Question (4142 43/44/45/46|47|48|49/50|51[52|53|54)|55|56|57|58|59( 60
Answer | 1 ]3] 2 312141 (13[4 (11131 ]1]2]2[2] 1
Question 6162 63|64|65/66|67/68(69(70|71[72(73(74|75|76|77|78|79( 80
Answer |4 |1 1|3 |2|2|1]1[1[1]11]4[4]411]2]4|1]4] 4
Question | 81]82/83/84/85/86|87|88[89/90/91[92[93/94)|95]/96|97|98|99( 100
Answer | 1111412111223 ]4)11[1[3|3]41412|2]|3] 3

HINTS AND SOLUTIONS
PAPER-II

1. (1) The above reflects a problem of economic environment.

Economic Environment refers to all those economic factors, which have a bearing
on the functioning of a business.
Business depends on the economic environment for all the needed inputs. It also
depends on the economic environment to sell the finished goods.
Naturally, the dependence of business on the economic environment is total and is
not surprising because, as it is rightly said, business is one unit of the total economy.
Economic environment influences the business to a great extent. It refers to all
those economic factors which affect the functioning of a business unit. Dependence
of business on economic environment is total - i.e. for input and also to sell the
finished goods.

2. (4) The pattern of structural transformation in India represents sectoral distribution of
GDP and their respective share from 1950-51 to 20015-16.
At the onset of planned economic development in India primary sector was
contributing 56.70 per cent of the GDP of the country in 1950-51, which continuously
declined over the period to 17.4 % in 2015-16.
During the same period the share of industry, increased from a low level of 13.66per
cent in 1950-51 to 24.2 per cent in 2015-16
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On the other hand, services sector has been continuously growing since 1951. Its
share in GDP went up from 29.64 per cent in 1950-51 to 57.9 per cent in 2015-16
3.(1) Standup India was launched on 5 April 2016 to support entrepreneurship among
women and SC & ST communities ,
The scheme offers bank loans of between ?10 lakh (US$15,000) Kaﬁj ?1 crore
(US$150,000) for scheduled castes and scheduled tribes and w m“er@ti«ﬁg up
new enterprises outside of the farm sector f § J
4.(4) The Union Cabinet has approved a new Consumer Protection B\mg@fl\that seeks
to replace a 29-year-old law and proposes to set up a fegulatory a\utﬁé)rity which
will have powers to recall products and initiate cl\assﬁégainst defaulting
companies, including e-tailers (a retailer selling ‘ ciod/s@felgpt/ronic transactions
on the Internet).
The new bill, provides for a comprehensive meworM protection of consumer
interest and will replace the Consumer Progsmct 1986.
The decision comes against the backdrop of eﬁergence of complex products and
services in the era of growing g<commerce kb,iiginess in India that has rendered
consumers vulnerable to new ferms of an@fréde and unethical business practices.
The key features of the new bill inclu/cle establishment of an executive agency
'‘Central Consumer Protection Au\t@ity’ (CCPA) which will protect and enforce the
rights of consumers. \
The authority will intervene when necessary to prevent consumer detriment arising
from unfair trade practices and to initiate class action including enforcing recall,
refund and return of products.
Tha:?ga/rf,\he bill has provisions for "product liability" if product/services causes
per nékjgjury, death or property damage and will take action against defaulting
n*énufactu?eggor service providers.
5. Wusine;s entity concept states that the transactions associated with a business
must be separately recorded from those of its owners or other businesses.
Doing so requires the use of separate accounting records for the organization that
completely exclude the assets and liabilities of any other entity or the owner.
6. (3) As per new Companies Act 2013, a company can be wound up by a tribunal in the
below mentioned circumstances:
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1. When the company is unable to pay its debts

2. If the company has by special resolution resolved that the company be wound
up by the tribunal.

3. If the company has acted against the interest of the integrity or morality of India,
security of the state, or has spoiled any kind of friendly relations wi 'foreign or
neighboring countries. L

4. If the company has not filled its financial statements or annualyﬁfhs for/p@ding
5 consecutive financial years. A\

5. If the tribunal by any means finds that it is just & e?yitable tk\l/ét\fvhe Kéompany
should be wound up. L

\
AN
\

6. If the company in any way is indulged in fraudule 'ac{ivities or ny other unlawful
business, or any person or management connec egwimthé\fayn:ation of company
is found guilty of fraud, or any kind of misconduct.

7. (3) CA 2013 required all companies to file foIana\dj ional declarations with the
Registrar of Companies prior to commencem/ent/of business or exercising any
borrowing power: (i) declarationya director that minimum paid-up share capital
has been paid; and (ii) company has\‘ﬁ\l\ed verification of registered office.

The CAAmendment 2015 héﬁemoved fﬁeébove requirements and deleted Section
11 of CA 2013. This reduces the filings‘to be made by companies in India.

8.(2) At higher prices, the quar{tity de@Jr?ded is less than at lower prices. A demand

schedule indicates that, typically, there is an inverse relationship between the price

of a product and the quantity demanded.

Demand curves generally have a negative gradient indicating the inverse relationship

betwee ntity demanded and price.

Itis pﬁzsjgl/‘:o identify some exceptions to the normal rules regarding the relationship

be{ween bric\e/ and current demand.

Giffen gooc}s are those which are consumed in greater quantities when their price
h&\. These goods are named after the Scottish economist Sir Robert Giffen

In essence, a Giffen good is a staple food, such as bread or rice, which forms are

large percentage of the diet of the poorest sections of a society, and for which there

are no close substitutes.

Arise in the price of such a staple food will not result in a typical substitution effect,
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given there are no close substitutes. If the real incomes of the poor increase they

would tend to reallocate some of this income to luxuries, and if real incomes decrease

they would buy more of the staple good, meaning it is an inferior good.

Assuming that the money incomes of the poor are constant in the short run, a rise

in price of the staple food will reduce real income and lead to an in\/eﬁe income

effect. S

However, most inferior goods will have substitutes, hence des:?(gg\mvers\e income

effect, a rise in price will trigger a substitution effect, and d a\ﬁdji\nll\ fé‘|-l;

In the case of a Giffen good, this typical response does 'happen\as/theke are no
substitutes, and the price rise causes demand to increg./“\

9. (1) 'Monopoly' is a market structure characterized by a \single\sE@r, selling a unique
product in the market. In a monopoly market, the selfer faces no competition, as he
is the sole seller of goods with no close substitute. ./

Characteristics associated with a monopoly :;:%Wﬁake the single seller the market
controller as well as the price maker. He enjéyé the power of setting the price for
his goods. \ y

The term monopolistic competition repre&e/nts the combination of monopoly and
perfect competition. Monopéztic comp/etition refers to a market situation in which
there are a large number of buyers and sellers of products. However, the product
of each seller is different in one aspect or the other.

The perfect competition is characterized by the presence of many firms. The all sell
identical products. The seller is a price taker, not price maker.

The term oligopoly has been derived from two Greek words, oligoi means few and
polyy(an(zcontrol. Therefore, oligopoly refers to a market form in which there are
fe)ﬁ selle\f\s/\gealing either in homogenous or differentiated products.

10. (3) A correlations simply defined as a relationship between two variables. The whole

Furpgse oT/ using correlations in research is to figure out which variables are
connected.
Correlational Hypothesis states merely that the variables occur together in some
specified manner without implying that one causes the other.
For example: Level of job commitment of the officers is positively associated with
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their level of efficiency. Here we do not make any claim that one variable causes
the other to change. That will be possible only if we have control on all other factors
that could influence our dependent variable.

11.(3) DSSs include knowledge-based systems. A properly designed DSS is an interactive
software-based system intended to help decision makers compile useful information
from a combination of raw data, documents, and personal knowledge, or business
models to identify and solve problems and make decisions. . J

\
N\ N
N\ \.

DSS uses the summary information, exceptions, patterns,/and\tr\ehds“‘using the
analytical models. A decision support system helps in ecision-makiﬁg but does
not necessarily give a decision itself. The decision makers compile useful information
from raw data, documents, personal knowledge, WSM@,SS/ models to identify
and solve problems and make decisions. |

Characteristics of a DSS \df/
» Support for decision-makers in semi-structured and unstructured problems.

 Support for managers at variOUS/\anagerial 'éij/el/s, ranging from top executive to

N

line managers. / N

» Support for individuals an gfoups. Lés5/structured problems often requires the

involvement of several indi%cj;ls from different departments and organization level.

» Support for interdependént or s\eg:dential decisions.

» Support for intelligence, design, choice, and implementation.
» Support for variety of decision processes and styles.
» DSSs are adaptive over time.

12. (4) The Bl ox Model of Buyer Behaviour identifies the process in which consumers
will yéi;ie when deciding whether to purchase a product or service. The first
pa{t of thi\s\*\r\@del shows how consumers will begin by identifying the marketing

/ stimuli whic)'n would be Product, Place, Price and Promotion. Other stimuli that the
consumer may take into account during this process are PEST factors. This
information is then put into the Buyer's Black Box, which is where the consumer's
personal characteristics will be taken into account in order for them to begin the
Buyer Decision Process. The characteristics that can have an effect on the behaviour

of the buyer are:
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Cultural - Such as specific cultures and religions
Social - Such as family and reference groups
Personal - Including age & lifecycle stage, economic circumstances and lifestyle
Psychological - Beliefs, perception, attitudes and motivation ,

13. (4) Financial management may be defined as planning, organising, Ffecting and

controlling the financial activities of an organisation. S
Financial management is one of the functional areas of business. Therefore, its
objectives must be consistent with the overall objectives of busi\ﬁegé\.\
The overall objective of financial management is to provide maximum-return to the
owners on theirinvestment in the long- term. This is krlowﬁgv;éalth’ maximisation.
Maximisation of owners' wealth is possible w ey}he\cagija’( invested initially
increases over a period of time. Wealth maximisation means maximising the market
value of investment in shares of the company. \/
Very often maximisation of profits is conside?:cmwxe main objective of financial
management. Profitability is an operational conCeBt that signifies economic efficiency.
It leads to efficient allocation of esSU(pes énd/ optimum use of capital.

14. (1) Capital structure is the mi f‘ the Iong\j\iteré] sources of funds used by a firm. It is
made up of debt and equw;icurities and refers to permanent financing of a firm.
Itis composed of Iong-terrﬁ debt,\\p;e#erence share capital and shareholders' funds.
Capital structure is usually designed to serve the interest of the equity shareholders.
Capital structure maximizes the market value of a firm, i.e. in a firm having a properly
designed capital structure the aggregate value of the claims and ownership interests

of the s holders are maximized.

Capjkz;;cture minimizes the firm's cost of capital or cost of financing. By
de{erminir\lg\a\/proper mix of fund sources, a firm can keep the overall cost of capital
to the lowest.

m maximizes the company's market price of share by increasing earnings per
share of the ordinary shareholders. It also increases dividend receipt of the
shareholders.

15.(2) Demonetization is the act of stripping a currency unit of its status as legal tender.
Demonetization is necessary whenever there is a change of national currency. The
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old unit of currency must be retired and replaced with a new currency unit.

The opposite of demonetization is remonetization where a form of payment is
restored as legal tender.

There are multiple reasons why nations demonetize their local units of currency.
Some reasons include to combat inflation, to combat corruption, and todiscourage
a cash system. The process of demonetization involves either i\ntoducﬁﬁ new
notes or coins of the same currency or completely replacing t g oﬁ:‘ curr,gﬂc:ywith
new currency. A0 \

In 2016, the government decided to demonetize the 50 and 100b\ppee notes,
the two biggest denomination notes. —

These notes accounted for 86% of the country's za/sh suppIU

The government's goal was to eradicate counterfeit currency, fight tax evasion,
eliminate black money gotten from money Iaanst financing activities,
and promote a cashless economy.

16. (4) The RBI is the supreme monetary and bankingéuthority in the country and controls
the banking system in India. It is called the Resefve Bank' as it keeps the reserves
of all commercial banks. 4
Commercial banks may be defined as, any banking organization that deals with
the deposits and loans of t usine;jrgénizations.

Scheduled commercial banks (SCBs) account for a major proportion of the business
of the scheduled banks. SCBs in India are categorized into the five groups based
on their ownership and/or their nature of operations.

Scheduled commercial banks include public and private sector banks, foreign banks,
regional rural banks and cooperative banks.

17. (3) 9eve|opﬁz|ent bank is essentially a multi-purpose financial institution with a broad
development cutlook.

/ veloprﬁent bank may be defined as a financial institution concerned with
providing all types of financial assistance (medium as well as long term) to business
units, in the form of loans, underwriting, investment and guarantee operations, and
promotional activities - economic development in general, and industrial
development, in particular.
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Following are the main characteristic features of a development bank:

1. It is a specialised financial institution.

2. It provides medium and long term finance to business units

3. Unlike commercial banks, it does not accept deposits from the public.

4. It is not just a term-lending institution. It is a multi-purpose financiaf institution.

economic development by promoting investment and entrepr

5. It is essentially a development-oriented bank. Its primary obj c\tism}note
;rjzu\rial aetivity in a

developing economy. It encourages new and small entrépreﬁe\ui‘s and seeks

balanced regional growth. N
6. It provides financial assistance not only to the \rivafe/segtor but also to the
public sector undertakings. ¥/\'\J

18. (2) Balance of payments records all international inflows and outflows of funds to and
from foreign countries. The balance of trade.is a ¢ onent of the balance of
payments and is recorded under one of the ,rr}ain components of the balance of
payments; the current account. \ ’

While the balance of trade show onIkS\f\t\t]e difference between the value of a country's

total imports and exports of dods and\S@K/iceS, the balance of payments shows

an overall view of the coun‘é’gs/financ'al status by taking into consideration transfers

of capital, transfers of aésets a\@/funds, international investments, sales and
purchases of assets, remittances, gifts, unilateral transfers, changes in reserves,
etc.

The balance of trade is narrower in scope as it does not take into consideration the

capital inancial transactions.
The)aél?@l of payments, on the other hand, is more comprehensive as it covers
aH/internaiiQn\a/l transactions and, therefore, offers a true and fair view of country's
financial status and economic performance.

19. (1)% new trade policy introduced two new schemes; the first one is Merchandise
Export from India Scheme (MEIS) for export of specific goods to specific markets.
The other, Services Export form India Scheme (SEIS) to increase the export of
notified services. These two schemes will replace multiple schemes with different

conditions for eligibility and usage.
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The Government of India has brought in the Merchandise Exports Incentive Scheme
(MEIS), replacing five other similar incentive schemes present in the earlier Foreign
Trade Policy 2009-14.

With the aim in making India's products more competitive in the global markets, the

MEIS provides incentive in the form of duty credit scrip to the exporter to’compensate

for his loss on payment of duties. o -

20. (3) Exim policy is a set of guidelines and instructions establisygét\)\y theQ(;IiT in
matters related to the import and export of goods in India. ©~ .

The foreign trade policy of India is guided by the Export!ﬁport in knéwﬂ as in short
EXIM Policy of the Indian Government and is regulated by the Foreign Trade
Development and Regulation Act, 1992. N\ ,\J

The main objective of the Foreign Trade (Devel pnﬁt}nd Regulation) Act is to
provide the development and regulation of foreign tra@ facilitating imports into,
and augmenting exports from India. \

Foreign Trade Act has replaced the earlier IaW/known as the imports and Exports
(Control) Act 1947.

21. (4) National treatment: Treating foreigners an locals equally - Imported and locally-
produced goods should be/\éted equaN/Gi at least after the foreign goods have
entered the market.

The same should apply to forelg d domestic services, and to foreign and local
trademarks, copyrights and patents.

National treatment only applies once a product, service or item of intellectual property
has entered the market. Therefore, charging customs duty on an import is not a
violation ef-national treatment even if locally-produced products are not charged an
equi%ea/riiix.

22. (4) /S/ecuriti\és\Laws (Amendment) Act, 2014 is a legislation in India which provided

/ the securiti(/es\r/narket regulator Securities and Exchange Board of India (SEBI) with
new-powers to effectively pursue fraudulent investment schemes, especially ponzi
schemes.

The bill also provides guidelines for the formation of special fast trial courts.
The new law gave SEBI the power to search and obtain information, including call

records, about any suspected entity from within or outside the firm.
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However, before conducting such searches SEBI must obtain a warrant from a
Mumbai court.

Depending on the nature of the crime, minimum penalties may range from ?1 lakh
to 710 lakh. The minimum penalty for securities related crimes was set at ?1 lakh.
The minimum penalty for insider trading was at ?10 lakh.

The maximum penalty for insider trading was set at 725 crore or\th“re'eﬁn;\s the
profit, whichever was higher. N J

A \
\\ \.

SEBI was given the authority to initiate recovery and sale of ass\etg\
23. (1) The ASEAN 2025 Document is the outcome of a year of plannin?génd intense
discussions, and reflects the determination of Member States to forge ahead with

the next phase of ASEAN's evolvement. R,
ASEAN 2025 consists of specific action lines and sTra{egﬂ\cmeasures to realise the

targets identified. -
The key aspirations across the three piIIars\aFe.\Eolitical-Security Community.

Economic Community and Socio-Cultural Cohsrﬁlunity.

It is a forward looking roadmap fhat articulates’/ASEAN goals and aspirations to
realise further consolidation, int gratidﬁ\a\nd ‘trdnger cohesiveness as a Community.
ASEAN is working towards/a Communitﬁz
integrated, and socially responsible”. /

24. (4) The capital account is where aUJn‘Zernational capital transfers are recorded.

This refers to the acquisition or disposal of non-financial assets (for example, a
physical asset such as land) and non-produced assets, which are needed for

production but have not been produced, like a mine used for the extraction of

at is "politically cohesive, economically

diamonds-

The;Z];jtSaTaccount is broken down into the monetary flows branching from debt

fcygivené\s/s\i the transfer of goods, and financial assets by migrants leaving or

entering a country, the transfer of ownership on fixed assets (assets such as
/\eep.ligment ‘used in the production process to generate income), the transfer of

funds received to the sale or acquisition of fixed assets, gift and inheritance taxes,

death levies and, finally, uninsured damage to fixed assets.

The current account, on the other hand, is used to mark the inflow and outflow of

goods and services into a country. Earnings on investments, both public and private,

are also put into the current account
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25. (3) Marginal cost represents the increase or decrease in total cost which occurs with
a small change in output say, a unit of output. In Cost Accounting variable costs
represent marginal cost.

Differential cost is the change (increase or decrease) in the total cost (variable as
well as fixed) due to change in the level of activity, technology or produ?ﬁén process
or method of production. N

In other words, it can be defined as the cost of one unit of prod%(o\n sewli/hlch
would be avoided if that unit was not produced or provided ) L\

The main point which distinguishes marginal cost and differential as that change in
fixed cost when volume of production increases or decregr/b%a un|t of production.
In the case of differential cost variable as well as fixed cost. i.e. both costs change
due to change in the level of activity, whereas und/le H;jtmg only variable
cost changes due to change in the level of activity.

AN
\

26. (1) Accounting ratios are an important tool of financial statements analysis.
A ratio is a mathematical number calculated as/a reference to relationship of two or
more numbers and can be expre/ged as a fraQ/on proportion, percentage and a
number of times. , ‘ ’
When the number is calczm/ed by refem#g to two accounting numbers derived
from the financial statements, it is termed as accounting ratio.
Accounting ratios assist in\‘ measwzg the efficiency and profitability of a company
based on its financial reports.
Also called financial ratios, accounting ratios provide a way of expressing the
relationship between one accounting data point and another, which is intended to

pro:dﬁfkeful comparison

An ccSugting ratio compares two aspects of a financial statement, such as the
r Iationshib\(@/r ratio) of current assets to current liabilities.

/\Thgatios can be used to evaluate the financial condition of a company, including
the company's strengths and weaknesses.
Examples of financial ratios include the gross margin ratio, operating margin ratio,
the debt-to-equity ratio and the payout ratio. Each of these ratios requires the most
recent data in order to be relevant.
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27. (4) Standard Costing and Budgetary Control are the two systems of costing, which
are quite similar to each other like both provides a benchmark which helps to
compare the actual performance with the estimated figures.

The two aims at controlling costs and measuring the performance by fixing targets.
These two systems are neither alike nor interdependent. The former, forecasts,
cost accounts but the later projects detail about financial accounts. -
Budgetary control is the process of ascertaining several bud eted flgure_p# the
future of a business enterprise and then making comparison of budqefed and actual
figure will allow the management to take curative actions at a propent(me
Whereas Standard costing is basically a technique oTc/osT accounting which
compares the "standard cost" of each product fe}vic&wlt_h/{he actual cost, to

determine the efficiency of the operation, so that ény remedial action may be taken

immediately. \r;/
28. (1) Business ethics (also corporate ethics) is a form of applied ethics or professional

ethics that examines ethical prinyes and moral of ethical problems that arise in a
business environment. % RN 4
« It applies to all aspects o USiness\CQpéuct and is relevant to the conduct of
individuals and entire orgqéitions. )
- Business ethics refers to conte\m)%rary standards or sets of values that govern
the actions and behavior of an individual in the business organization. "
* Business ethics reflects the philosophy of business, of which one aim is to determine
the fundamental purposes of a company."
*Ifaco 1y's purpose is to maximize shareholder returns, then sacrificing profits
to omems is a violation of its fiduciary responsibility.

29. (3) Job ana\l\\ysjs (also known as work analysis is a family of procedures to identify the

/content of a\Job in terms of activities involved and attributes or job requirements
%eded to perform the activities.

Job analysis provides information to organizations which helps to determine which
employees are best fit for specific jobs.
Through job analysis, the analyst needs to understand what the important tasks of
the job are, how they are carried out, and the necessary human qualities needed to

complete the job successfully.
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The process of job analysis involves the analyst describing the duties of the
incumbent, then the nature and conditions of work, and finally some basic
qualifications

30. (4) The Peter principle is a concept in management theory formulated by Laurence J.
Peter and published in 1969. /
It states that the selection of a candidate for a position is based on the candidate's
performance in their current role, rather than on abilities relev nt}o the intended

\ \
N\
N \

role. VNN

Thus, employees only stop being promoted once tt;?y/can no Ttmgérk perform

effectively, and "managers rise to the level of their inco ence."
In an organizational structure, assessing an em oyée's pQ\tgn)t'/aI for a promotion
is often based on their performance in the currenmhis eventually results in
their being promoted to their highest level compete@g/and potentially then to a
role in which they are not competent, referred to as-their "level of incompetence”.
The employee has no chance of further prohf)tion, thus reaching their career's
ceiling in an organization. /u N y

31. (2) The 'marketing mix' (also kno nas the\f‘aurjs:) is a foundation concept in marketing.
The marketing mix has bqéwsefined as the "set of marketing tools that the firm
uses to pursue its marketing obj@es in the target market".
Thus the marketing mix refers to four broad levels of marketing decision, namely:
product, price, promotion, and place.
The contemporary marketing mix, or the 4Ps, which has become the dominant
framework for marketing management decisions, was first published in 1960.
In se/é:marketing, a modified and expanded marketing mix is used, typically
cgmprisiﬁ\éj Ps made up of the original 4 Ps plus process, people, physical
environmenf.\/

/Msionalfy service marketers will refer to eight Ps; comprising the 7 Ps plus

performance.

32. (3) Indian Accounting Standards (abbreviated as Ind-AS) in India accounting standards
were issued under the supervision and control of Accounting Standards Board (ASB),

which was constituted as a body in the year 1977.
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The new Ind AS was notified on February 16, 2015.
The Ind AS are named and numbered in the same way as the corresponding
International Financial Reporting Standards (IFRS).
National Advisory Committee on Accounting Standards (NACAS) has recommended
these standards to the Ministry of Corporate Affairs (MCA).
MCA has to spell out the accounting standards applicable for co Qanres/lrrlndla
As on date MCA has notified 39 Ind AS. / J
This shall be applied to the companies of financial year 2015-\16\\\/\oluﬁtarily and
from 2016-17 on a mandatory basis. )/

33. (2) Stock exchange is an organization which interferes bgtwe‘cﬂ(;rhpany and investor
to raise funds for the benefit of company as well Ein/\/egtor. J
India consists of 22 stock exchanges overall under government regulation. Most
Prominent stock exchange is Bombay Stoc xchang&ééSE) and National Stock
Exchange (NSE) as most of the trading is ;meh%e exchange.
BSE is the oldest stock exchange in Asia éstablished in 1875 while NSE is
established in mid 1990s. 75 \ Y
Index is the benchmark of botf stock\éxg\éhges for tracking of market status or
checking upward or downyéjh movement of stock.
It consists of basket of stocks of c\(p)panies which are listed under exchange under
regulation of SEBI. \
Sensex is an index for BSE which comprises of 30 constituents while Nifty is an
index for NSE which comprises of 50 constituents

34.(2) Social accounting (also known as social accounting and auditing, social and
envir mental accounting, corporate social reporting, corporate social responsibility
re)zortlng ﬁon financial reporting or accounting) is the process of communicating
the social and-environmental effects of organizations' economic actions to particular

/ rest grdups within society and to society at large.

It points to the fact that companies influence their external environment ( some
times positively and many a times negatively) through their actions and should
therefore account for these effects as part of their standard accounting practices.
Social accounting is in this sense closely related to the economic concept of

externality.
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Main objectives of social accounting are to help society by providing different facilities
by enterprise and to record them.

35. (3) Purchasing Power Parity (PPP) is an economic theory that compares different
countries' currencies through a market "basket of goods" approach.
According to this concept, two currencies are in equilibrium or at par when a market
basket of goods (taking into account the exchange rate) is priced he same in both

: N\
countries. 7/ J

\

Theories that invoke purchasing power parity (PPP) arssume ‘l\hat in some
circumstances (for example, as a long-run tendency) it would cost exéot/ly the same
number of, for example, US dollars to buy euros and t enfo use the proceeds to
buy a market basket of goods as it would cos}{o use thogydollars directly in
purchasing the market basket of goods. -
The concept of purchasing power parity all one to&smznate what the exchange
rate between two currencies would have tzwsmrder for the exchange to be at
par with the purchasing power of the two cou‘ ries’ currencies.

36. (1) Leontief's paradox in economlc;éfhat the country with the world's highest capital-
per worker has a lower ca?amabor rat}oj/exports than in imports.
It was considered that a country will tend to export those commaodities which use its
abundant factors of production iftj‘sively and import those which use its scarce
factor intensively. \
By common consent the United States is the only country that is most abundantly
endowed with capital. Therefore, one would expect the United States to export
capital intensive goods and import labour intensive goods.
The ontief conclusion that in the international division of labour, the U.S.
s/emahze(i in labour intensive rather than capital intensive goods contradicted the
widely accepTéd view derived from the H.O. (Heckscher-Ohlin ) theory.

/\I:eeqtlef argued that American labour could not really be compared to labour in

other countries, because the productivity of an American worker is substantially
higher (three times higher, suggested Leontief) than that of foreign workers.

37. (2) Business environment refers to the totality of all individuals, institutions and other
forces that are outside a business enterprise but that may affect its functioning and

performance.
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38. (3) Now there are only following 2 industries reserved for public sector at present:

i. Atomic energy - Production, separation or enrichment of special fissionable
materials and substances and operation of the facilities, specified in DIPP Notification
No. S.0.2630 (E) dated 19.10.2009 and

ii. Railway transport.

39. (4) EISs are end - user computerized information systems operated‘ﬁﬁ&iy by
executive managers. They utilizes newer computer technolog Ain me form Jdata
sources, hardware and programs, to place data in a common fo?mah and provide
fast and easy access to information ( \u’/

They integrate data from a variety of sources both i ternal and external to the
organization. They focus on helping executives (e{si\milate\igfpfmation quickly to
identify problems and opportunities. In other wo‘rcTs./\

EISs help executives track their critical success factors. Each system is tailored to
the needs and preferences of an individual :}:%rdﬁ'nformation is presented in a
format which can most readily be i terpreted‘ /)

40. (1) Planning begins with determinazo:ﬁ of objectlves
It highlights the purposes forwhich varlovs/actlvmes are to be undertaken.

In fact, it makes objective%\jre clear and specific.
Planning helps in focusing“\the attention of employees on the objectives or goals of
enterprise. \
Planning compels manager to prepare a Blue-print of the courses of action to be
followed for accomplishment of objectives.
Therefore,-planning brings order and rationality into the organization.
Plarm;&;%r:inimizes uncertainties. There are risks of various types due to
ertain\ﬁes

/ Plannlng helps in reducing uncertainties of future as it involves anticipation of future
events.
Although future cannot be predicted with cent percent accuracy but planning helps
management to anticipate future and prepare for risks by necessary provisions to

meet unexpected turn of events.
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41. (1) The working capital ratio, calculated as current assets divided by current liabilities,
is considered a key indicator of a company's fundamental financial health since it
indicates the company's ability to successfully meet all of its short-term financial
obligations. ,

The collection ratio, also known as the average collection period ratiofﬁs/a principal

measure of how efficiently a company manages its accounts rec 'vabre{«\
The collection ratio calculation provides the average numbe/\gj\days itiak/es a

company to receive payment, in other words, to convert sales in’E\dQé\sh The lower

a company's collection ratio, the more efficient its cash flow. ./

The final element of working capital management is i‘nmy management. To
operate with maximum efficiency and maintain a WbLy_hidh level of working
capital, a company has to carefully balance sufficient inventory on hand to meet
customers' needs while avoiding unnecessary-i ventOry%h/at ties up working capital
for a long period of time before it is conveﬂ%h.

Companies typically measure hovyiciently thatgalénce is maintained by monitoring
the inventory turnover ratio. f}

42. (3) The x/y axis on the Blake d Mouto\r\i\Ma/nagerial Grid consists of two behavior
dimensions, concern for péjje and concern for production.

Concern for people is the dégree t\oylzuich a leader considers the needs of employees
when deciding how tasks or jobs should be done. This can be personal or
professional development. This behavior dimension moves along the y-axis vertically
from bottom to top of the grid.

Concer production is the degree to which a leader emphasizes objectives and
prod»éi{f;goals when deciding how tasks or jobs should be done. This can be
ru(es, pol\i\cjg/s or performance standards. This behavior dimension moves

/ horizontally along the x-axis from left to right.

43.(2) Accounting standards are the written statements consisting of rules and guidelines,
issued by the accounting institutions, for the preparation of uniform and consistent
financial statements and also for other disclosures affecting the different users of
accounting information.

Accounting standards lay down the terms and conditions of accounting policies
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and practices by way of codes, guidelines and adjustments for making the
interpretation of the items appearing in the financial statements easy and even
their treatment in the books of account.

Accounting standards relate to all aspects of an entity's finances including assets,
liabilities, revenue, expenditures and equity.

Specific examples of an accounting standard include revenue recognition, asset
classification, allowable methods for depreciation, what is cor;sﬂgl/ér@d depteciéble,

\
\\ \

lease classifications and outstanding share measurement, * N »

44. (4) Companies shall follow Ind AS either Voluntarily or Mandatorily. Once'a company
follows Ind AS, either mandatorily or voluntarily, it can't r‘ema\ck to old method of
Accounting. | m\J
Mandatory Applicability from Accounting Period beginning on or after 1st April 2016

Every Company with Net worth of not less-than ?5\biH1'én ($ 73.4 million).

45. (3) LIBOR stands for London Inter Bank OfferejshrBOR is an indicative average
interest rate at which a selection of banks (th’e\BaﬁeI banks) are prepared to lend
one another unsecured funds Qré\é\l,\onddnmoney market.

It means the London Interba Offered Rate/s the average of interest rates estimated
by each of the leading barzsﬁ Londorythat it would be charged were it to borrow

from other banks. j

Libor rates are calculated for 5 currencies and 7 borrowing periods ranging from

overnight to one year and are published each business day by Thomson Reuters.[4]

Many financial institutions, mortgage lenders and credit card agencies set their

own rat lative to it.

46. (2) Tbe/gi; Exchange Of India (OTCEI), also known as the Over-the-Counter
E/change\ bf\lgdia, is based in Mumbai, Maharashtra.

/ It is India's first exchange for small companies, as well as the first screen-based

nationwide stock exchange in India.
OTCEI was set up to access high-technology enterprising promoters in raising
finance for new product development in a cost-effective manner and to provide a
transparent and efficient trading system to investors.
It facilitates faster transactions, greater liquidity in the market and transparency in
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transactions

OTCEIl is promoted by the Unit Trust of India, the Industrial Credit and Investment
Corporation of India, the Industrial Development Bank of India, the Industrial Finance
Corporation of India, and other institutions, and is a recognised stock exchange
under the SCR Act.

47. (4 ) Inflation accounting is a term describing a range of accounting odeTsﬂ;éned

to correct problems arising from historical cost accounting inp/;;resence_of/hlgh

inflation and hyperinflation. :
Inflation accounting is used in countries experiencing hig%l'ﬁwflatlon orMerlanatlon
\ /\

Inflation accounting is not fair value accounting.
Inflation accounting, also called price level accou ting/is\simtl@ﬂo converting finan
cial statements into another currency using an eXchange rate.

Under some (not all) inflation accounting mWI costs are converted to

price-level adjusted costs using general or specific price indexes.

48. (1) The general weakness of the tr t;}honal accountlng system is that it fails to reflect

the price level changes in thefi anC|aI statements as it is based on historical

cost.

The American Institute gée tified Public Accountants defines the Inflation
accounting as a system of accounting, which purports to record as a built-in
mechanism, all economic events in terms of current cost.

In the traditional accounting, assets are shown in the financial statements year

after year on the basis of acquisition prices or at historical cost.

During inflationary period, historical-cost based depreciation would be highly

msuﬁ(éjft;t:) replace the existing assets at current costs.

Ite{ns like depre0|at|on cost of goods sold, and inventory are understated and the
rofit flgure/and financial position of the business units are highly distorted.

\%ent revenues for the period are not properly matched with current cost of
operation.

Hence, the problems created by price changes in the historical- cost based accounts
necessitate some methods to take care of inflation into the accounting system.
Inflation accounting is such method.




49. (1) Behavioural scientists concerned with management of organizations pointed out
the following reasons for HRA:
1. Under conventional accounting, no information is made available about the human
resources employed in an organization, and without people the financial and physical
resources cannot be operationally effective.
2. The expenses related to the human organization are charged to. u“rré(re?énue
instead of being treated as investments, to be amortized overy\ér' d of,time/with

/O/(')

/
/

the result that magnitude of net income is significantly distorted:. This makes the

/

/

assessment of firm and inter-firm comparison difficult. )/
3. The productivity and profitability of a firm largely dgpem\the’contribution of
human assets. Two firms having identical phys'cg@s\etsgnd operating in the
same market may have different returns due to differences in human assets. If the
value of human assets is ignored, the total ationmh/e firm becomes difficult.
4. If the value of human resources is not dmd in profit and loss account
and balance sheet, the important act of manage\/mént on human assets cannot be
perceived / 76 \ f}
5. Expenses on recruitmen réining, é\f*Qﬁ/re treated as expenses and written off
against revenue under cor(ge/riional ccounting. All expenses on human resources
are to be treated as investments\,/s'che the benefits are accrued over a period of
time.
50. (3) Debtors Turnover Ratio : Activity Ratio
Activity ratios are accounting ratios that measure a firm's ability to convert different
accoun ithin its balance sheets into cash or sales. Activity ratios are used to
mea/ﬁ{f*l:;vpv; relative efficiency of a firm based on its use of its assets, leverage or
oth/er such\b\a\lgnce sheet items. These ratios are important in determining whether
a company’s management is doing a good enough job of generating revenues,
%s, etc. from its resources.
Proprietary Ratio : Solvency Ratio
The solvency ratios will highlight the long term creditors about the ability of the firm
to pay off its interest as soon as it matures for payments together with the principal
as per terms and conditions so stipulated.
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Proprietary Ratio or Equity Ratio or, Net Worth to Total Assets Ratio is a solvency
ratio.

Operating Ratio : Profitability Ratio

A profitability ratio is a measure of profitability, which is a way to measure a company's
performance. Profitability is simply the capacity to make a profit, and a profit is
what is left over from income earned after you have deducted aH;sts anﬁp;éhses

N,

\

related to earning the income.
Common profitability ratios used in analyzing a company's pe;:fb(\ﬁ%ar{ée include
gross profit margin (GPM),operating margin (OM), return on assets?RCSA) , return
on equity (ROE), return on sales (ROS) and return on imﬁn%nt (ROI).

Acid Test Ratio : Liquidity Ratio | m\J

Liquidity ratios are a class of financial metrics used to determine a company's
ability to pay off its short-terms debts obligations. Geﬂe\tarry, the higher the value of
the ratio, the larger the margin of safety %mpany possesses to cover

. /

N2

Common liquidity ratios include hé\\\‘c;yrrenf]ratio, the quick ratio , Acid Test Ratio
and the operating cash floyétio. J

51. (4) The Nasdaq Stock Market is an American stock exchange. It is the second-

short-term debts. /

largest exchange in the world by market capitalization, behind only the New York

Stock Exchange.

The Nasdaq Stock Market has three different market tiers:

Capital Market (small cap) is an equity market for companies that have relatively
small levels of market capitalization. Listing requirements for such "small cap"
comA:;are less stringent than for other Nasdaq markets that list larger
co{npanie\s\w\it/h significantly higher market capitalization.

/ Global Market (mid cap) is made up of stocks that represent the Nasdaq Global
Market. The Global Market consists of 1,450 stocks that meet Nasdaq's strict
financial and liquidity requirements, and corporate governance standards.

Global Select Market (NASDAQ-GS large cap) is a market capitalization-weighted
index made up of US-based and international stocks that represent the Global

Select Market Composite.
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The Global Select Market consists of 1,200 stocks that meet Nasdaq's strict financial
and liquidity requirements and corporate governance standards. The Global Select
Market is more exclusive than the Global Market.
Every October, the Nasdaq Listing Qualifications Department reviews the Global
Market Composite to determine if any of its stocks have become eligjble for listing
on the Global Select Market - -

52. (1) Foreign portfolio investment (FPI) consists of securities andyl\/erxf\inanfcial_as/sets

N\
\\ N
/ \ N\

passively held by foreign investors.

It does not provide the investor with direct ownership of flnanc;lal as/sets and is
relatively liquid depending on the volatility of the marl\<et.

Foreign portfolio investment differs from foreign ‘ rfﬂmv\estmer{t (FDI), in which a
domestic company runs a foreign firm, because although FDI allows a company to
maintain better control over the firm held ache more difficulty selling
the firm at a premium price in the future. ,

FPI is also called Foreign institutional Investments ( FlIs).

Because of their volatility they are aIsO called hot money. Loans from international
financial institutions are given for a flxedﬁﬁure and hence are stable.

FDI is not part of FPI, but geﬁ/accou ted separately.

53. (1) Economic integration is\‘““ an ec\opz?mic arrangement between different regions,
marked by the reduction or elimination of trade barriers and the coordination of
monetary and fiscal policies.

The aim of economic integration is to reduce costs for both consumers and

produc nd to increase trade between the countries taking part in the agreement.

The;eZZ;/arylng levels of economic integration, including preferential trade

ag/eements (PTA) free trade areas (FTA), customs unions, common markets,
/@omlc apd monetary unions, and political unions.

54. (3) The'World Trade Organization (WTQO) is an intergovernmental organization which
regulates international trade.

The WTO officially commenced on 1 January 1995 under the Marrakesh Agreement,
signed by 123 nations on 15 April 1994, replacing the General Agreement on Tariffs
and Trade (GATT).




The WTO deals with regulation of trade between participating countries by providing
a framework for negotiating trade agreements and a dispute resolution process
aimed at enforcing participants' adherence to WTO agreements.

The WTO is run by its member governments. All major decisions are made by the
membership as a whole, either by ministers (who usually meet at leagt once every
two years) or by their ambassadors or delegates (who meet regularly Tn/GeEéva).
The WTO agreements cover goods, services and intellectual/p\r/op\erty. Thgy/épell
out the principles of liberalization, and the permitted exceptfons\.\/:\

They include individual countries' commitments to Iow7r/customs tariffs and other
trade barriers, and to open and keep open services.rparRet(«\

They set procedures for settling disputes. Thes‘ WQMre not static; they
are renegotiated from time to time and new agreements can be added to the

package. “\—//

55. (1) The South Asian Association for Regionamﬁon (SAARC) is the regional
intergovernmental organization an ~geopolitica]/un/ion of nations in South Asia.
Its member states include Afg)éi\s‘tgn, Bfangladesh, Bhutan, India, Nepal, the

Maldives, Pakistan and Sri Lanka
SAARC comprises 3% of tZe(jorld's area, 21% of the world's population and 3.8%
of the global economy, as \‘“‘of 201\5)

SAARC was founded in Dhaka on 8th December,1985. Its secretariat is based in
Kathmandu, Nepal.

The organization promotes development of economic and regional integration.

It Ia:yéd\{he South Asian Free Trade Area in 2006.
SA C\m/aintains permanent diplomatic relations at the United Nations as an

obéerver ahd\gas developed links with multilateral entities, including the European
Union. )

56. (ﬁhe foreign exchange market (forex, FX, or currency market) is a global
decentralized market for the trading of currencies.
This includes all aspects of buying, selling and exchanging currencies at current or
determined prices.
In terms of volume of trading, it is by far the largest market in the world, followed by

<<<<<<<




the Credit market.
The main participants in this market are the larger international banks. Financial
centres around the world function as anchors of trading between a wide range of
multiple types of buyers and sellers around the clock, with the exception of weekends.
The foreign exchange market does not determine the relative values of different
currencies, but sets the current market price of the value of one Eﬁn;y as
demanded against another. BN o,
The foreign exchange market works through financial inst,itatior;\g,/\ghd :i‘fg\operates
on several levels. )/

57. (2) Direct investment targets a specific enterprise, with the\aimﬁaeasing its capacity/
productivity or changing its management control(/‘\,\hj
Direct investment to create or augment capacity ensures that the capital inflow

translates into additional production. \/

In the case of Fll investment that flows intoMary market, the effect is to
increase capital availability in general , ratherthaﬁ availability of capital to a particular
enterprise. \ ¥

FDI is preferred over Fll investrments gi’ng?ﬂé considered to be the most beneficial
form of foreign investment for the economy as a whole.

58. (2) Pradhan Mantri Garib alyan;fgéné, 2016 (PMGKY) is an amnesty scheme

launched by the Government i ecember 2016 on the lines of the Income
declaration scheme, 2016 (IDS) launched earlier in the year.
A part of the Taxation Laws (Second Amendment) Act, 2016, the scheme provides
an opportunity to declare unaccounted wealth and black money in a confidential
manner'and avoid prosecution after paying a fine of 50% on the undisclosed income.
An ddifibdal 25% of the undisclosed income is invested in the scheme which can
be refundec\i\aﬂer four years.

/Werom December 16, 2016 to March 31, 2017, the scheme can only be availed
to declare income in the form of cash or bank deposits in Indian bank accounts and
not in the form of jewellery, stock, immovable property, or deposits in overseas
accounts.

59. (2) As per section 10(1) of Income Tax Act, agricultural income earned by the taxpayer

in India is exempt from tax.
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Agricultural income is defined under section 2(1A) of the Income-tax Act. As per
section 2(1A), agricultural income generally means: (1) Any rent or revenue derived
from land which is situated in India and is used for agricultural purposes. (2) Any
income derived from such land by agriculture operations including processing of
agricultural produce so as to render it fit for the market or sale of such/produce. (3)
Any income attributable to a farm house subject to satisfaction of c rtaiﬁﬁaftions
specified in this regard in section 2(1A). N J

A \
\\ \.

Any income derived from saplings or seedlings grown in a ndrserf/\s\ﬁéll be deemed
to be agricultural income N/

60. (1) Goods and Services Tax (GST) is a proposed systegnoT(dicht taxation in India

merging most of the existing taxes into single sy tgm/omxaﬂoﬁ.

It was introduced The Constitution (One Hundred and First Amendment) Act 2016.
GST would be a comprehensive indirect tax anuWe sale and consumption
of goods and services throughout India, to ?:p:;%ies levied by the central and
state governments. .

Goods and Services Tax would Iewed and collected at each stage of sale or
purchase of goods or servi f/ S based orU?/e input tax credit method

61. (4) Under the Income Tax Act, 1961;\2ery assessee is required to pay income tax on

the income earned during the previgus year at the rates announced in the Annual
Finance Act.

According to Section 5 of the Income Tax Act the scope of total income of a assessee
depends on his residential status.

The resj ial status is determined on the basis of assessee's period of residence
in Inﬂgjj/rig the previous year.

Se/ctlon 6 of the Income Tax Act, 1961 describes the rules for determining the
residential status of various assesses e.g. Individual. Hindu Undivided Family, Firm

/mompany.

An individual is said to be resident of India if

He is in India in the previous year for a period of 182 days or more (60 days if the
person is a member of the crew of an Indian ship)

He is in India for a period of 365 days or more within 4 years preceding the




assessment year AND periods amounting to all to 60 days or more in that year
The exception is given to member of the crew of an Indian ship because they work
for moths together on duty on the seas

62. (1) The term 'responsibility accounting' refers to the accounting process that reports
how well managers (of responsibility centres) have fulfilled their responsibility.
It is a system that measures the plans (by budgets) and acticms/(b(acméults)

\

of each responsibility centre.
Also known as activity or profitability accounting, it is an ,in‘forrr\fati\;;h\ s?&istem that
personalises control reports by accumulating and reporting cost and revenue
information according to defined responsibility centres “wﬁm'a\company.

For effective planning and control purposes, re Wity&gﬁtres are, usually,
clas sified under three categories:

(i) cost centres; (ii) profit centres; an ii-hvestment centres.

63. (1) Prudence principle is the rule of becomi;;mrﬁess. In accounting, we can
become careful from future losses, For facing't\h/e losses without tension, it is very
easy to separate of profit's som/pafr\t\for tHi}s, 'Every type of loss will increase our

liability. ‘

As per prudence principle@ should make and record all estimated future loss

and forget all estimated fuf‘ure gair;By doing this, we have to make the provisions

for future losses. For example, there is the risk of defaulting the some debtors. For

tolerating this loss, it is good, if we make the provision for doubtful debt. This reserve
will deduct our total profit. If this loss will happen, we can easy buy new stock

through this provision.
This/pé\‘:;;n is also called principle of conservatism because this rule is not new.
E//ery timé\,\b\u/sinessman wants to play his investment in safe side. He also wants
to control every type of risk through making reserve. At that time of making of
%ve, he should estimate the future loss correctly, otherwise, it will become secrete

reserve and it is against the principle of full disclosure.

64. (3) Countries themselves decide whether they want to be in developed or developing
categories.
There are no WTO definitions of "developed" or "developing" countries.
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Developing countries in the WTO are designated on the basis of self-selection
although this is not necessarily automatically accepted in all WTO bodies.

65. (2) For the purpose of extending rural banking and agro finance, the NABARD

Refinances the banks extending rural finance. ,

NABARD's refinance is available to State Co-operative Agriculturé and Rural
Development Banks (SCARDBSs), State Co-operative Banks (SCBs), Re@(naﬁ:{ural
Banks (RRBs), Commercial Banks (CBs) and other financialiﬂ@qtlonsagpvéved
While the ultimate beneficiaries of investment credit can/be individuals, partnership
concerns, companies, State-owned corporations\or@érative societies,

production credit is generally given to individual m\J

66. (2) RBI controls the supply of money and bank credit. The Central bank has the duty

to see that legitimate credit requirements are_met éﬂd/a/t the same credit is not
used for unproductive and speculative pur;c‘)zmwer to control inflation and
ensure stability in money markeyhe RBI actsyc(ependently and can refuse the
government directive. / f}

Financial stability means th bility oftﬁé@éonomy to absorb shocks and maintain
confidence in financial syﬁ/teei. Thus, greater importance is being given to RBl's
role in maintaining confidénce inf\/ijancial system through proper regulation and
controls, without sacrificing the objective of growth.

Therefore, RBI is focusing on regulation, supervision and development of financial
system. RBI has now adopted the policy of 'Growth with Stability'. This means
sufficie dit will be available for growing needs of different sectors of economy
and%hzc;\me time, inflation will be controlled with in a certain limit.

67.(1) hﬁts simples\t/form, international liquidity comprises of all reserves that are available

/ to the monetary authorities of different countries for meeting their international
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disbursement.

In short, the term 'international liquidity' connotes the world supply of reserves of
gold and currencies which are freely usable internationally, such as dollars and
sterling, plus facilities for borrowing these.

Thus, international liquidity comprises two elements, viz., owned reserves and




borrowing facilities.

Under the present international monetary order, among the member countries of
the IMF, the chief components of international liquidity structure are taken to be:
1. Gold reserves with the national monetary authorities - central banks and with the
IMF. /

2. Dollar reserves of countries other than the U.S.A. o -

3. £-Sterling reserves of countries other than U.K. f \\ ~

It should be noted that items (2) and (3) are regarded as ”key\Cu\l;Fen;i‘es' of the
world and their reserves held by member countries consti/hfe the respéetf\/e liabilities

of the U.S. and U.K. —

68. (1) The World Bank group is a group of five intern@ganjz%tions responsible
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for providing finance and advice to counties for the purposes of economic

development and eliminating poverty. \

Its five agencies are: s
/)
i. The International Bank of Rec nskfru\ction:and Development (IBRD), established
in 1945, which provides debtfinancing \bn/tﬁe basis of sovereign guarantees;
ii. The International Financial Corﬁ?tion (IFC), established in 1956, which provides

The World Bank Group consists of»

various forms of financing of without'sovereign guarantees, primarily to the private
sector;

iii. The International Development Association (IDA), established in 1960, which
provides concessional financing (interest-free loans or grants), usually with sovereign

guarant N
\2 T))é{:ﬂjilateral Investment Guarantee Agency (MIGA), established in 1988,
Wch proVid\e/s insurance against certain types of risks, including political risk,

N;@:rily to /the private sector; and,
v

. The International Centre for Settlement of Investment Disputes (ICSID),
established in 1966, which works with governments to reduce investment risk.
The term "World Bank" generally refers to the IBRD and IDA, whereas the World
Bank Group is used to refer to the institutions collectively.




69. (1) While the consumption function explains how the income is spend on consumption,
the saving function describes what part of income is saved.

70.(1) Human Resource refer to " the total knowledge, skill, creative abilities, talent and
aptitudes of an organization's work force as well as the value, attitudes and beliefs
of the individuals involved this to a definition by Leon C. Magginson. K

71. (1) Uncertainties resulting in adverse variation of profitability or outr htTosses is
Financial Risk. N\ .,

72. (4) The Chinese Market is expanding very rapidly compared |th those of the West.
The Chinese economy has expanded very rapidly compared to tho§e/m the West
where many markets are mature. There is a relatively high level of corruption in
Chinese officialdom which foreign multinationals afe Ii\kely to\grpbunter. As regards
polluting industries, the Chinese authorities ha¥ve/a\history of not enforcing

environmental laws \/

73. (4) Objective of Liquidity Management is to emtability as well as to ensure
Liquidity | v

74. (4) When a company enters a n product category for which its current brand
names are not appropriat likely foﬂcy/new brands.

75.(1) FDI up to 100% subject t%:':dltlon that they invest 26 % in favor of Indian Public
within 5 yrs

76. (2) A Proposition that undergoes verification to determine it should be accepted or
rejected in favour of an alternative proposition. Often the null hypothesis is expressed
as 'There is no relationship between two quantities." It is presumed to be true until

statistic idence nullifies it for alternative hypothesis.
77.(4) The /ggcibjective of export Promotion Council is to promote and develop overall
exports of the country
78.(1) Managerlal Accountlng Information is prepared for internal users, while Financial
Mntmg Information is directed primarily at external users such as stockholders
and creditors. The other statements are all correct.
79.(4) Per capita National Income is the best indicator because an increase in per capita

real national income would mean that goods are available per head, which would
mean the standard of living has increased.




80. (4) All these functions are served by, and in fact depend on, solid cost Accounting
Information.

81. (1) Direct Materials, Direct Labor, and Factory Overhead are all included as a
Manufacturing Cost. Administrative Overhead is not included.

82. (1) Lineation function is a process in human resources management which is
concerned with providing a conductive work environment to the\empTﬁeKs\ and
nurturing them to make them fell committed and attached toy\e/o{\ganiza@/r/.

83. (4) The Trade off between risk and return is a central concept of ina\ﬁciéT{né‘nagement
since the objective of the firm is to maximize its value to-its share ﬁbldérs.

84. (2) NBCR = NPV/I NBCR =BCR -1 Sl

85. (1) Theoretical value of the right N )

86.(1) Performance Appraisal is defined as the formal evaluation of an individual's Job
Performance. It also involves giving feedback to the individual concerned and
developing constructive solutions for furthedrbmgment.

87. (2) In PLC, introduction stage is a period of slo sales growth as the product is
introduced in the market, profits re\nonexisteTﬁ because of the heavy expenses
of product introduction. In this stage \b‘rg@dtibnal expenditure are at their highest
ratio to sales because of /vﬁneed to (1) inform potential consumers (2) induce
product trial and (3) secure distit;u/tibn/in retail outlets.

88.(2) Ignoring their Regulatory Agencies.

Pharmaceutical do not ignore regulatory agencies. They usually spend much time
effort trying to influence the decisions made by them e.g. to get approval for the
use of their drugs. The firms also go in for lobbying and may, at times, use threat or

pror:lize{aachieve their desired

89.(3)B &\NBCR criteria are not suitable to evaluate a non - simple mixed investment.

90.(4) Both the methods required rate of earning of investment made on a project is

/ Wared with the return and their time value. Thus, if the return crosses the requisite
only then it is accepted.

91.(1) Deferred Credits could mean money received in advance of it being earned, such
as deferred revenue or customer advances. It could also result from complicated
transaction. Where a credit amount arises but the amount is to revenue. It is reports
as a liability in balance sheet.
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92.(1) It makes it easier to resolve contract disputes for firms involved in international
trade and investment.
International law, by setting down a standard set of rules, can facilitate the resolution
of disputes especially where it avoids disagreement over which national system of
laws applies to the case. Where international law applies, firms can n6t select the
national legal system most favorable to their side of the dispute. ‘Tﬁﬁa that
different interpretations can be made of international law i \ed\és its\ap/iljfy to
facilitate international trade and investment. There is no evidenc\exit\fat the Uniform
Commercial Code favors US multinational interests. )/

93. (3) Break Even of a firm occurs when there is a no profitnbﬁs?situation happens.
This can be possible only when AR = AC. / R,

94. (3) Personal Disposable Income = Wage & Salary + Dividend paid at home + Factor

income received from abroad + Transfer from.govt. perso/nal income tax.

95. (4) As the no. of times of change in signs are m -1000 to 1400 and 1400 to
- 100, we can derive that the maximum no. of IRRs for the series is two. At the end
of the first year, there is an inflow fRs\.\ 1400]in /t\h/e project. If the firm has withdrawn

Rs. 1400 from the projechld alsc\\)\‘bgc/ome an inflow.

96. (4) Profits can be made from Arbitrage.
Financial Institutions make money from buying in the market where the price is low
and selling at a profitin markets where price is higher - this activity is called arbitrage.
Not all countries have their own currency e.g. members of the Euro zone and
exchange rates are not fixed by the IMF. A collapse in the exchange rate of a
currency can cause economic disruption e.g. a large increase in the rate of inflation,
0ig increase in the value of debt held in foreign currency as occurred in
nd i\ﬁ\2\008. Such economic disruption does not guarantee benefits to financial
institutions.

97, Ws sufficient financial resources to help individual countries facing balance of
payments problems.

98. (2) Cutting the cost for firms of communicating across borders.
The internet offers a cheap and easy way for business to send and receive
information across borders
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99. (3) The first stage in grievance redressal is usually handled by supervisor or the
designated officer.

100. (3) Acc. to Section 3 (1) (iii) of companies Act, 1956 the minimum no. of persons
required to form a private and public Itd. company are 2 and 7.
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